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TECHNICIANS-COMMUNICATIONS WORKERS OF AMERICA

AND THE NATIONAL GRANGE

The National Association of Broadcast Employees and Technicians-

Communications Workers of America (�NABET-CWA�) and the National Grange (the

�Grange�) hereby submit these joint reply comments to encourage the Commission to

modify the national television ownership cap.1

NABET-CWA represents thousands of workers who are employed at the

broadcast networks and at hundreds of local television stations throughout the United

States.  The Grange advocates for thousands of rural Americans.

Both NABET-CWA and the Grange recognize the importance of broadcast

television to the public welfare.  The national television ownership cap, as currently

defined, discriminates against free over the air broadcasting because it measures potential

viewing audience share while the national ownership cap for cable measures actual
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audience share.  Because cable penetration is staggeringly high in many local markets,

nearing or exceeding 85% in many large markets, and cable is not subject to the same

national restrictions as broadcast television, the Commission should modify the national

television ownership cap to enable broadcast networks to own more local outlets.  This

change would level the playing field and create regulatory balance, allowing free over the

air television to compete with cable through the acquisition of additional local stations for

an indispensable supplemental revenue stream.  Unless these regulatory imbalances are

corrected, the future of free over the air television is uncertain as more sports and other

programming migrate towards the pay services.

Approximately 20% of the nation�s households do not subscribe to pay services

and rely on over the air programming for news and entertainment.  The FCC should pay

particular attention to this significant portion of the population, many of whom reside in

rural America and have no access to cable and cannot afford satellite subscription.    This

large segment of the population should continue to be served by a vibrant, over the air

free service.  Unless free, over the air television is permitted to expand via a modification

of the ownership caps, it will continue to lose audience share to the pay services.  This

diminution in viewers will certainly lead to least cost or inferior programming on

broadcast television, or even a seismic shift towards pay services.  Neither result will

serve the public interest.

We submit that a relaxation of the caps as described herein will not diminish the

importance of localism.  Whenever a network buys a local station, it strives to hire and

                                                                                                                                                
1 To the extent necessary, NABET-CWA and the Grange hereby request that the
Commission accept these comments in this proceeding as it is in the public interest for
the Commission to have the most complete record possible.
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retain the best local talent who are known to the local population because it wants to be

the most popular and profitable station in the market.   The data in this proceeding

demonstrate that network owned-and-operated stations actually air more local news

(other factors being equal) than other stations.  Localism is in fact a very good business

model for free over the air television that will flourish if the cap is relaxed.

Station ownership by the television broadcast networks has served the public

interest since the beginning of television.  The Federal Communications Commission

should take steps to ensure that they have the necessary regulatory freedom to continue to

do so.

Respectfully submitted,

_____________________________ ___________________________
Dan Mahoney Lerow Watson

    Assistant to the President    Director of Legislative Affairs
   National Association of          The National Grange
   Broadcast Employees &          1616 H Street, N.W.
Technicians-Communications       Washington, D.C.  20006
      Workers of America
       501 3rd Street, N.W.
  Washington, D.C.  20001



4

February 4, 2003


